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Good afternoon and thank you for the opportunity to testify.  My name is Beth McConnell and 
I’m the Policy Director for the Philadelphia Association of Community Development 
Corporations (PACDC).   

PACDC supports bills 200556 and 200366 as a legislative package to invest in affordable homes, 
community economic development, and job creation activities.  Bill No. 200556 will create a 1% 
Construction Impact Tax, which PACDC advocated strongly for in 2018 to generate funds for the 
Philadelphia Housing Trust Fund.  Bill No. 200366 will delay implementation of real estate tax 
abatement reform for one year in order to lessen the impact on development that would be 
subject to the Construction Impact Tax for one year in light of the challenges associated with 
COVID-19 recovery. 

Should the Construction Impact Tax pass, leadership in City Council has proposed to use the 
revenue to pay off the debt service on a $400 million bond for affordable homes and 
commercial corridors.  While legislation has not yet been introduced to approve a bond issue, 
PACDC strongly supports this idea to super-charge investment in our neighborhoods.  

Philadelphia desperately needs action to stimulate economic activity to recover from the 
devastating impact of COVID-19 on our local economy.  That action must also be equitable, and 
center recovery strategies on attacking the inequality that has led to people of color in 
Philadelphia being hardest hit by shut downs, job losses, and the health crisis of COVID-19.   

PACDC has three requests to City Council and the Kenney Administration.   

First, please dedicate at least 25% of the funds to support our neighborhood commercial 
corridors, and the other 75% for affordable homes.  The Housing Trust Fund Sub-Fund, which 
is designated to receive the dollars, is not set up to fund commercial corridor programs, so 
those resources should be routed to Commerce Department-run programs that support very 
small businesses that have been deeply hurt from COVID and property damage during the 
recent civil unrest. 

Second, to ensure the spending supports the activities that community residents need and will 
benefit from, PACDC calls on City Council to include language in any legislation that authorizes  



 

 

 

spending of these new funds the creation of an Advisory Committee with significant 
community representation to guide decision-making on how the funds will be spent, as well 
as make regular reporting to the public on investments, job creation, and equity goals.  The 
Housing Trust Fund Sub-Fund does not have an oversight or advisory board, and if a bond of 
this magnitude is floated, community input and accountability must be paramount.   

Third, we urge City Council, the Kenney Administration, and the building trades unions to 
work with community developers to explore ways to bring down the cost of construction for 
projects funded with these and other public subsidies so we can stretch the dollars further and 
serve more Philadelphians in need.  We also urge you to work with the trades to significantly 
boost participation of workers of color on construction and rehabilitation projects.  

CDCs in Philadelphia are well positioned to invest these resources quickly and equitably.  In the 
last 28 years, they’ve had a $5.4 billion economic impact in Philadelphia undertaking the very 
activities this package of bills will support, including building new affordable homes, repairing 
and preserving existing affordable homes, improving our neighborhood commercial corridors 
and supporting small businesses.  And they do so in ways that build wealth and opportunity for 
neighborhood residents, particularly people of color that have been too long denied access to 
these critical opportunities.  

PACDC applauds Council President Clarke, and Councilmembers Parker, Sanchez, Squilla, 
Johnson, Henon, and Jones, for co-sponsoring the legislation, and Mayor Kenney for his 
support. We look forward to working with them and all members of Council to discuss how 
CDCs will lead the way in putting these resources to work to create an equitable Philadelphia. 
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